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Aeromexico and Mexicana airlines continued to consolidate their operations in an effort to cut
down on costs and to survive a slow air travel market. On Jan. 30, the airlines announced an
agreement to share existing crews and equipment for aircraft maintenance, joint purchases and
management of parts inventory. In 1992, the two companies reached agreements to coordinate fares,
consolidate ground services and share a reservations system (for further details, see SourceMex,
05/06/92). Mexicana reported losses of US$40 million in July-September 1992 and US$70 million
in the broader period of January-September 1992. For its part, Aeromexico reported a profit of US
$1 million in the third quarter of 1992, but a loss of US$5.3 million for January-September. Before
the Jan. 30 announcement, rumors circulated that the two airlines would enter into some sort of
merger, or at least create a single holding company to oversee the two firms. While no merger
was announced, the two airlines indicated the alliance could eventually lead to an exchange of
shares between shareholders of Corporacion Falcon, a major holder in Mexicana, and Aeromexico.
Carlos Larios, secretary general of the Association of Aviation Cargo Unions (Asociacion Sindical de
Sobrecargos de Aviacion, ASSA), reported that employees had signed an agreement with the two
airlines accepting the arrangement and promising to improve productivity. Larios said the union
workers agreed that cooperation between the two airlines would allow them to better compete on
international markets. (Notimex, 01/27/93; Dow Jones news service, 01/27/93, 01/28/93; Wall Street
Journal 01/28/93)
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